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FORMER Od LVY AND MATHER EXECUTI VE PLEADS GJ LTY
| N FEDERAL COURT TO PARTI A PATING I N FALSE Bl LLI NG SCHEME

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, announced today that RAYMOND
SIMKO, the former New York Media Head of QOgilvy and Mather, New
York, an advertising agency in Manhattan, pled guilty today in
Manhattan federal court to conspiring to defraud the Governnent,
to file false clains and to make fal se statenents.

These charges arose from SIMKO s participation in an
extensive schene to defraud the United States Governnment by
falsely and fraudulently inflating the | abor costs that Qgil vy
and Mather had incurred with respect to a contract it was awarded
by the Ofice of National Drug Control Policy (the “ONDCP").
According to the Information, the ONDCP is a conmponent of the
Executive Ofice of the President, and was responsible for
conducting a nationw de nmedia canpaign entitled the National
Youth Anti-Drug Media Canpaign (the “Media Canpaign”), the goal

of which is to educate the nation’s youth about the dangers of



illegal drugs. In Decenber 1998, Ogilvy and Mather was awarded a
contract (the “Contract”) for Phase Il of the Media Canpai gn.
The Contract was a cost-plus-fixed-fee contract that entitled
Qgi l vy and Mather to rei nbursenent for allowable costs actually
incurred during the course of the Contract as well as a fixed fee
that was negotiated at the outset of the Contract.

According to the Information, in the sumer of 1999,
certain of SIMKO s co-conspirators |earned that the | abor
billings on the Contract were running approxinmately $3 mllion
| ess than what Qgilvy and Mat her had previously antici pated.
After recognizing this shortfall, from Septenber 1999 through
April 2000, SIMKO, along with his co-conspirators, schened to
defraud the United States CGovernnent by causing Ogilvy and Mat her
to fraudulently inflate the nunber of hours that Ogilvy enpl oyees
had worked on the ONDCP Contract by, anong other things: (1)
directing Ogilvy enployees to record on their tinme sheets a
speci fied percentage of their tinme for the ONDCP Contract whet her
or not the enployees had actually worked that percentage of tine
on the ONDCP Contract; and (2) causing falsified tine sheets to
be submtted to the Governnent in support of their fraudul ent
clainms for reinmbursenent of |abor costs.

RAYMOND SI MKO, 56, who lives in Manhattan, wll be
sentenced before United States Justice RICHARD M BERMAN on June

20, 200s5.



SI MKO faces a maxi mnum sentence of five years in prison
and a $250,000 fine, or twice the gross gain or loss resulting
fromthe crime, on the conspiracy count.

SIMKO s plea follows the convictions after trial of
Thomas Early, a fornmer Senior Partner and the Director of Finance
of Qgilvy and Mat her, and Shona Seifert, a former Senior Partner
and Executive Goup Director of QOgilvy and Mather, of
participating in the billing fraud schene.

M. KELLEY thanked the Federal Bureau of |nvestigation
and the United States Departnment of Defense for their assistance
in the investigation. M. KELLEY also recognized the cooperation
of Qgilvy and Mat her throughout the investigation and the trial.

Assistant United States Attorneys KIM A BERGER, LAUREN
GOLDBERG and ALEXANDER J. WLLSCHER are in charge of the
prosecuti on.
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